
Previous: 7,506.5 PSEi change: 0.01%

High: 7,507.2 Best: SCC +2.21%

Low: 7,429.6 2nd best: AGI +1.90%

Close: 7,507.2 2nd worst: RLC -2.51%

Val. traded (mn): 2,977.3 Worst: TEL -2.65%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.2490 5 years -0.0220 4.3090

6 months -0.0130 3.4690 7 years -0.0260 4.3480

1 year +0.0060 3.9290 10 years -0.0150 4.3940

2 years -0.0090 4.0620 20 years - 4.9900

3 years -0.0200 4.1870 30 years -0.0040 5.0340

4 years -0.0210 4.2630

Previous Close Previous Close

PHP/USD 50.780 50.755 EUR/USD 1.0983 1.0946

Tenor Change Yield Tenor Change Yield

3 months -0.0232 1.5357 5 years -0.0571 1.4044

6 months -0.0157 1.5519 10 years -0.0588 1.5834

2 years -0.0441 1.4011 30 years -0.0605 2.0484

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US, Asian and European equities fell on worries over the coronavirus. Similarly, US Treasury yields dropped on the back of investors' movement back to safer 

haven assets. On the other hand, the US dollar continued to strengthen due to robust US jobs data.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gains hampered from growing concerns of the coronavirus. Local fixed income yields fell following the BSP rate cut. The Philippine peso

strengthened amid prospects of another policy rate cut this year.

 Local fixed income yields fell following the BSP's announcement to cut policy
rate by 25 bps to 3.75% which was in-line with market expectations. BSP
Governor Benjamin E. Diokno stated that another policy rate cut of 25 bps is
expected within the first half of 2020 due to benign inflation outlook and to shield
the economy from downside risks.

 Local equities closed flat at 7507.20 last friday (0.01% DoD) amid BSP's policy
rate cut which was offset by the growing concerns on the virus. Gains from the
China tariff cut were hampered as fear from the coronavirus dampened market
sentiment. Additionally, BSP Governor Benjamin E. Diokno stated that the virus
may cut the country's growth numbers by a third of a percentage point for the
first half of 2020.

 The Bangko Sentral ng Pilipinas (BSP) released preliminary data showing
gross international reserves (GIR) at $86.422 billion (+4.77% YoY) as of
January 2020. However, GIR declined 1.6% MoM due to outflows arising from
foreign exchange withdrawal as the national government pays its obligations.
Nevertheless, the GIR was still sufficient to cover for 7.6 months' worth of
imports of goods and services and payments of primary income.

 Ayala Land, Inc. (PSE Ticker: ALI) filed its application for a Php14.1 billion
Real Estate Investment Trust Offering to the Securities and Exchange
Commission. ALI planned to offer 478.64 million shares at a maximum price of
Php30.05 per share. The offer was composed of 47,864,000 new common
shares and 430,775,700 existing common shares. 6,400

6,600
6,800
7,000
7,200
7,400
7,600
7,800
8,000
8,200
8,400

 (60.00)

 (40.00)

 (20.00)

0.00

 20.00

 40.00

1/31 2/3 2/4 2/5 2/6 2/7

Total Net Foreign Flows (USD mn) PCOMP

+0.01% DoD; Net foreign 
buying: $5.66mn

-0.94%

-0.88%

-0.54%

-0.49%

-0.27%

-1.0% -0.8% -0.6% -0.4% -0.2% 0.0%

DJIA

MSCI APxJ

S&P 500

MSCI World

MSCI Europe

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities fell as investors worries over rising number of confirmed cases of
coronavirus. It was reported that 31,500 patients had been diagnosed with the virus
and the number of death continued to climb. The DJIA closed at 29,102.51 (-
0.94%) and the S&P 500 ended at 3,327.71 (-0.54%).

 Asian equities slipped on deepening conerns on the nCoV infection. The MSCI
APxJ closed at 547.17 (-0.88% DoD).

 European equities stumble amid increasing coronavirus cases. The MSCI Europe
closed at 142.26 (-0.27% DoD).

 US Treasury yields dropped towards the end of the week as investors closely
observed the increasing number of coronavirus cases worldwide. On average,
yields closed at 1.5519% (-4.32 bps DoD), with the 10Y ending at 1.5834% (-5.88
bps DoD) and the 2Y closing at 1.4011% (-4.41 bps DoD).

 The US Dollar continued to rally to a four-month high on the back of a strong US
non-farm payrolls report which reflected an increase of 225,000 jobs. The DXY
index closed at 98.6840 (+0.191%).

 The Philippine peso mildly strengthened amid prospects of another policy rate
cut from the BSP this year. Positive developments on the US-China trade front
also pushed the peso higher. The USD/PHP pair finished at 50.755 (-0.05%
DoD)


